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SUBJECT: SALE OF GERMAN GOVERNMENT SECURITIES TO 
FOREIGNERS 

REF: BONN 13473 

1. THE BUNDESBANK AND THE FEDERAL GOVERNMENT HAVE NOW 
MADE THE FOLLOWING CHANGES IN THE HANDLING OF SALES TO 
FOREIGNERS OF GERMAN GOVERNMENT SECURITIES: 

(A) THE BUNDESBANK HAS INFORMED GERMAN BANKS THAT 
IT IS PREPARED TO LICENSE THE SALE TO FOREIGNERS OF 
GERMAN GOVERNMENT SECURITIES WITH A REMAINING MATURITY 
OF BETWEEN TWO AND FOUR YEARS (MATURITIES ABOVE 4 YEARS 
DO NOT REQUIRE A LICENSE). INFORMALLY THE BUNDESBANK 
HAS SET A LIMIT ON THE AMOUNTS OF LICENSES IT WILL GIVE 
(WE UNDERSTAND DM 2 BILLION) AFTER WHICH IT WILL 
RECONSIDER ITS POSITION. 

(B) IN A PARALLEL MOVE THE FEDERAL MINISTRY OF 
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WIT .UNO TO LEAVE OFF THE STAMP PROHIBITING A RESALE TO 
FOREIGNERS ON NEWLY ISSUED FEDERAL GOVERNMENT SCHULD- 
SCHEINE OF ABOVE 2 YEARS MATURITY. THOSE CAN THEN BE 
RESOLD TO FOREIGNERS WITHOUT REQUIRING A BUNDESBANK 
LICENSE. 

2. THE FEDERAL MINISTRY OF FINANCE DOES NOT EXPECT THAT 
AT THIS TIME A VERY LARGE VOLUME OF FEDERAL GOVERNMENT 
SECURITIES OR SCHULDSCHEINE WILL IN FACT BE SOLD TO 
FOREIGNERS. THE AIM OF THE GERMAN MOVE IS TO ASSURE THE 
GOVERNMENT THE MOST FAVORABLE FINANCING CONDITIONS. 

THE GOVERNMENT, HOWEVER, ALSO BELIEVES THAT RESULTANT 
MONEY INFLOWS MAY BE USEFUL IN OFFSETTING CAPITAL OUT- 
FLOWS AND TAKING SOME PRESSURE OFF THE DM. 
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